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Imperial Reports Mount Polley Mine Underground Drilling
Intersects 35 metres of 4.80% Copper, 2.76 g/t Gold and 39.17 g/t Silver

Vancouver — August 23, 2011 - Imperial Metals Corporation (I11-TSX) reports results from ongoing exploration drilling at
Mount Polley mine. Mount Polley is an operating open pit copper/gold mine located eight kilometres southwest of Likely and
100 kilometres (by road) northeast of Williams Lake, British Columbia.

Boundary Underground Zone

Underground diamond drilling”® has been successful in delineating a block of breccia-hosted copper/gold mineralization at

the Boundary zone. The results include 35.0 metres of breccia hosted mineralization in hole NDU11-189 grading 4.80%
copper, 2.76 g/t gold and 39.17 g/t silver, including 9.1 metres of 7.97% copper, 3.45 g/t gold and 71.06 g/t silver.
Underground exploration has been paused as the operation team prepares to conduct further underground ramping and level
excavation to confirm an appropriate underground mining method for the block.

Results from 46 underground drill holes completed to date in the Boundary zone have confirmed continuity of high grade
copper/gold/silver mineralization hosted in a brecciated monzonite.

Selected significant intervals from Boundary underground drilling:

Boundary UG Total Interval Copper Gold Silver CuEq
Drill Hole # Az Dip Length(m) From(m) To(m) Length (m) % g/t glt %*
NDU11-169 210° 20° 170.1 275 50.2 22.7 2.52 1.19 24.05 3.55
NDU11-178 270° 54° 81.8 0.0 25.0 25.0 3.22 1.62 14.67 4.47
NDU11-185 130°  -54° 170.1 0.0 75.8 75.8 2.32 1.24 19.22 3.35
NDU11-188 123° -9° 142.3 0.0 275 275 4.15 2.05 19.95 5.75
NDU11-189 137°  -22° 151.5 0.0 35.0 35.0 4.80 2.76 39.17 7.05
including 0.0 9.1 9.1 7.97 3.45 71.06 10.98
@) complete assay results available on website *CuEq% = Cu% + (Au g/t/ 1.44) + (Ag g/t / 116)

Drilling to date at the Boundary zone indicates that the high grade mineralization occurs in a number of distinct breccia zones that
are relatively small compared to the other zones at Mount Polley. Imperial field staff have commenced a more detailed surface
exploration program on a tighter grid to identify other high grade breccia bodies in the area that may have been overlooked by wider
spaced exploration. Additional surface and underground drilling is planned as part of the ongoing exploration program.

WX/C2/Cariboo Surface Drilling

In the vicinity of the Springer pit, surface exploration drilling continues at the WX, C2 and Cariboo zones. Exploration
drilling in this area since 2009 has totalled 51,532 metres in 96 drill holes.

The proximity to the existing infrastructure, higher commodity prices and high gold to copper ratio in the WX/C2 zones makes the
long stretches of modest grade economically significant. Hole WX11-61 is a prime example of this gold rich mineralization
intersecting 309.7 metres grading 0.20% copper and 0.45 g/t gold, but also hosts small intervals of high grade such as 32.3 metres
of 1.00% copper and 1.47 g/t gold. Hole C211-87 returned 294.8 metres grading 0.31% copper and 0.37 g/t gold including 30.9
metres at 1.04% copper and 1.19 g/t gold. A near surface intercept in drill hole C211-94 returned 100.1 metres of 0.40% copper
and 0.56 g/t gold, including 27.5 metres of 0.70% copper and 1.28 g/t gold. The mineralization at WX zone has similar
characteristics to C2 and may be a faulted and off-set continuation of the C2 zone. However, an important distinction is the
absence of oxidation of the copper mineralization in the WX zone, which should result in higher copper recoveries from this zone.

At the Springer zone, drilling targets are relatively abundant at depth as strong mineralization is known to continue well below the
currently planned pit. Hole SD11-107 was drilled to explore below the planned pit and intercepted 442.5 metres grading 0.21%
copper and 0.27 g/t gold. Further drilling will continue to define mineralization below the Springer pit as part of the overall
evaluation of the potential of the WX, C2, Cariboo and Springer zones.



Selected significant intercepts from surface drilling at WX, C2 and Springer:

Total Interval
Drill Hole # Length (m)  From (m) To(m) Length (m) Copper % Gold g/t
WX11-61 630.6 80.0 389.7 309.7 0.20 0.45
including 230.2 262.5 323 1.00 1.47
C211-87 572.1 218.5 513.3 294.8 0.31 0.37
including 221.6 252.5 30.9 1.04 1.19
C211-94 611.7 17.4 1175 100.1 0.40 0.56
including 72,5 100.0 27.5 0.70 1.28
SD11-107 1233.1 145.0 587.5 4425 0.21 0.27

@ complete assay results available on website
Exploration drilling continues at Mount Polley with two surface diamond drills, while field crews continue to conduct
supportive work including ground magnetometer and biogeochemical sampling in an effort to generate new targets.

Steve Robertson, P.Geo., the designated Qualified Person as defined by National Instrument 43-101 for the exploration programs,
has reviewed this news release. Mount Polley samples for the diamond drilling reported were analyzed at the Mount Polley mine
laboratory and at Acme Analytical Laboratories in Vancouver. A full QA/QC program using blanks, standards and duplicates was
maintained for all diamond drilling samples submitted to the labs. The porphyry and breccia related deposits at Mount Polley are
irregular in shape and true thicknesses have not been estimated.

Imperial is a mine development and operating company based in VVancouver, British Columbia. The Company's key properties are
two open pit mines: Mount Polley copper/gold mine and Huckleberry copper/molybdenum mine, both in British Columbia, as well
as development stage Red Chris copper/gold property in British Columbia and Sterling gold property in Nevada.

Documents available on www.imperialmetals.com:

()

1 Boundary zone plan map; @ Jower Boundary zone vertical section; @

exploration update drill plan; @ 2011 drill results

Contacts: Brian Kynoch, President 604.669.8959; Patrick McAndless, Vice President Exploration 604.488.2665;
Sabine Goetz, Investor Relations 604.488.2657 // website: www.imperialmetals.com // email: info@imperialmetals.com

CAUTIONARY NOTE REGARDING “FORWARD-LOOKING INFORMATION”:

THIS NEWS RELEASE CONTAINS “FORWARD-LOOKING STATEMENTS” WITHIN THE MEANING OF CANADIAN AND UNITED STATES SECURITIES LAWS.
EXCEPT FOR STATEMENTS OF FACT RELATING TO THE COMPANY, CERTAIN INFORMATION CONTAINED HEREIN CONSTITUTES FORWARD-LOOKING
STATEMENTS.

WHEN WE DISCUSS CURRENT AND FUTURE EXPLORATION PROGRAMS, EXPLORATION RESULTS, AND EXPECTIONS OR ASSUMPTIONS BASED ON
THOSE RESULTS, WE ARE MAKING STATEMENTS CONSIDERED TO BE FORWARD-LOOKING INFORMATION OR FORWARD-LOOKING STATEMENTS UNDER
CANADIAN AND UNITED STATES SECURITIES LAWS. WE REFER TO THEM IN THIS NEWS RELEASE AS FORWARD-LOOKING INFORMATION. THE
FORWARD-LOOKING INFORMATION IN THIS NEWS RELEASE TYPICALLY INCLUDES WORDS AND PHRASES ABOUT THE FUTURE, SUCH AS. PLAN,
EXPECT, FORECAST, INTEND, ANTICIPATE, ESTIMATE, BUDGET, SCHEDULED, BELIEVE, MAY, COULD, WOULD, MIGHT AND WILL.

WE CAN GIVE NO ASSURANCE THAT THE FORWARD-LOOKING INFORMATION WILL PROVE TO BE ACCURATE. IT IS BASED ON A NUMBER OF
ASSUMPTIONS MANAGEMENT BELIEVES TO BE REASONABLE, INCLUDING BUT NOT LIMITED TO: THE CONTINUED OPERATION OF THE COMPANY’S
MINING OPERATIONS, THAT THE MINING OPERATIONS WILL OPERATE AND THE MINING PROJECTS WILL BE COMPLETED IN ACCORDANCE WITH THEIR
ESTIMATES AND ACHIEVE STATED PRODUCTION OUTCOMES, AND SUCH OTHER ASSUMPTIONS AND FACTORS AS SET OUT HEREIN. IT IS ALSO
SUBJECT TO RISKS ASSOCIATED WITH OUR BUSINESS, INCLUDING BUT NOT LIMITED TO: RISKS INHERENT IN THE MINING AND METALS BUSINESS;
COMMODITY PRICE FLUCTUATIONS AND HEDGING; COMPETITION FOR MINING PROPERTIES; SALE OF PRODUCTS AND FUTURE MARKET ACCESS;
MINERAL RESERVES AND RECOVERY ESTIMATES; CURRENCY FLUCTUATIONS; INTEREST RATE RISK; FINANCING RISKS; ENVIRONMENTAL RISKS;
FOREIGN ACTIVITIES; LEGAL PROCEEDINGS; AND OTHER RISKS THAT ARE SET OUT IN OUR ANNUAL INFORMATION FORM AND MANAGEMENT’S
DISCUSSION & ANALYSIS. IF OUR ASSUMPTIONS PROVE TO BE INCORRECT OR RISKS MATERIALIZE, OUR ACTUAL RESULTS AND EVENTS MAY VARY
MATERIALLY FROM WHAT WE CURRENTLY EXPECT AS SET OUT IN THIS NEWS RELEASE.

WE RECOMMEND YOU REVIEW OUR ANNUAL INFORMATION FORM AND ANNUAL MANAGEMENT’S DISCUSSION AND ANALYSIS, WHICH INCLUDE A
DISCUSSION OF MATERIAL RISKS THAT COULD CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY FROM OUR CURRENT EXPECTATIONS. FORWARD-
LOOKING INFORMATION IS DESIGNED TO HELP YOU UNDERSTAND MANAGEMENT’S CURRENT VIEWS OF OUR NEAR AND LONGER TIME PROSPECTS,
AND IT MAY NOT BE APPROPRIATE FOR OTHER PURPOSES. WE WILL NOT NECESSARILY UPDATE THIS INFORMATION UNLESS WE ARE REQUIRED TO
BY SECURITIES LAWS.



